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NEW YORK (Standard & Poor's) Sept. 23, 2013--Standard & Poor's Ratings
Services assigned its 'AA rating and stable outlook to New York City's fisca
2014 subseries D1 tax-exenpt bonds and subseries D2 taxable genera
obligation (GO bonds. At the same tine, Standard & Poor's affirned its 'AA
rating, with a stable outlook, on the city's existing GO debt. The ratings are
pursuant to our recently released local GO criteria.

The city's faith, credit, and unlimted ad val orem pl edge secures the bonds.
Bondhol ders benefit fromthe security of the general debt service fund
established by state statute, with city real estate tax revenue deposited into
the fund and retained under a statutory fornula in an amount sufficient to
cover debt service.

Concurrent with the sale of these bonds, New York City plans to issue up to
$400 mllion of new nopney variabl e-rate demand bonds backed by liquidity
facilities. The fixed and variable-rate bonds will provide new noney in
furtherance of the city's capital inprovenment plan. In addition, New York City
plans to convert certain maturities of its fiscal 2003 subseries C A bonds and
fiscal 2006 subseries H A bonds outstanding fromvariable to fixed rate. Upon
successful conversion, Standard & Poor's will assign the city G rating to the
converted bonds.

"The "AA" rating reflects our assessnent of New York City's broad and diverse
economy considering its status as the nation's largest city and economc
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center," said Standard & Poor's credit anal yst Lindsay WI hel m

The rating also reflects our view of the city's:

 Adequate budgetary flexibility given linmtations on the city's ability to
mai ntai n general fund reserves under the Financial Enmergency Act, offset
by New York City's historical trend of using surplus to prepay subsequent
years expenditures;

e Adequate budgetary perfornance in the general and total governnental
funds in fiscal 2012;

* Very strong liquidity when highly liquid investnments and exceptiona
access to external support are considered;

 Very strong nanagenent given the city's well-established policies and
practi ces;

 Very weak debt and contingent liability position pressured by significant
unfunded pensi on and ot her postenpl oynent benefit liabilities; and

e Strong institutional framework.

The stable outl ook reflects what we view as New York City's deep and diverse
econony and status as the nation's | argest enploynment center. Strong and
tested financial managenent policies and practices further support the rating.
We view these factors, together with the city's very strong liquidity position
-- but offset by its very weak debt and contingent liability profile -- as
stabl e over the two-year outl ook horizon. W therefore expect that future
rating direction will be linked to the city's budgetary flexibility and
performance. W believe that a new admi nistration could have an infl uence,

ei ther positive or negative, on these factors if it pursues significant
structural changes. Upward rating potential is limted to one notch given the
city's very high debt burden, but could occur based on strong and concrete

evi dence of structural inprovenent in the city's general and governnental fund
positions. Conversely, downward rating pressure could stem from weaker
structural alignment and di m ni shed budgetary flexibility, though we viewthis
as unlikely due to the city's track record of budgetary bal ance.

RELATED CRI TERI A AND RESEARCH

e USPF Criteria: GO Debt, Cct. 12, 2006

* USPF Criteria: Local Governnent GO Ratings Methodol ogy And Assunpti ons,
Sept. 12, 2013

 Institutional Franework Overview New York Local Governnents, Sept. 12,
2013

Conplete ratings information is available to subscribers of RatingsDi rect at
www. gl obal creditportal.comand at www. spcapitalig.com Al ratings affected by
this rating action can be found on Standard & Poor's public Wb site at

www. st andar dandpoors. com Use the Ratings search box located in the |eft

col um.
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