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NEW YORK (Standard & Poor's) Oct. 5, 2011--Standard & Poor's Ratings Services
assigned its "A" rating to Hudson Yards Infrastructure Corp. (HYIC, NY.'s $1

billion senior revenue bonds, fiscal 2012 series A. At the same tinme, we
affirmed our "A'" rating on HYIC s fiscal 2007 series A parity senior revenue
bonds.

"The rating is based on our assessnent of the general creditworthiness of New
York City ('AA general obligation rating), and the city's success in managi ng
| arge-scal e infrastructure and devel opnent projects," said Standard & Poor's
credit anal yst Karl Jacob. Wiile there is a direct security related to
interest paynents on the bonds only, the city is highly invested in the
project and its conmitment to interest extends until the repaynent of the
bonds. Standard & Poor's expects that New York City will continue to have the
i ncentive and the capacity over a 40-year tine period to ensure that
sufficient devel opment occurs in the project area to provide a viable revenue
streamto retire the bonds or develop an alternative financing strategy to
repay the bonds.

Additional credit strengths include the follow ng factors:

* Astrong level of city support for the project area and the
i nfrastructure supporting devel opnent, as well as for the bonds.

* New York City is a major econom ¢ and enpl oynment center with a high-val ue
real estate market that has experienced continued, albeit cyclical
i nvestment and growth over tine.

Proceeds of this issue will prinmarily be used to conplete the financing of the
extension of the No. 7 subway line from Ti nes Square between 7th and 8th
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avenues and to construct a new termnal station at West 34th Street and 1lth
Avenue. The project's groundbreaking was on Dec. 3, 2007, and the expected
conpletion is late 2013. W understand the project remains on budget. Bond
proceeds fromthis issue are also funding devel opment of various parks, public
open spaces, and street inprovenments; these projects are al so underway. The
city council has authorized bonds totaling $3 billion and this sale conpletes
t he bal ance of the authorization.

The outl ook is stable and we do not see the rating changing in the two-year
out | ook horizon. Wile the devel opment outcone of the project area is
currently uncertain, if private construction occurs at the pace expected by
the city, we believe there will be sufficient resources to fund principa
paynments. |f devel opnent does not occur on schedule, Standard & Poor's will
continue to evaluate the city's commtnent to the project area and the bonds.

RELATED CRI TERI A AND RESEARCH
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Conplete ratings information is avail able to subscribers of RatingsDirect on
the @ obal Credit Portal at www gl obal creditportal.com All ratings affected
by this rating action can be found on Standard & Poor's public Wb site at
www. st andar dandpoors. com Use the Ratings search box located in the |eft

col um.
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