Rating Action: Moody's assigns Aa2 rating to $850 million of City of New York
general obligation refunding bonds
Global Credit Research - 06 Dec 2012
Ratings also affirmed on $40.7 billion of outstanding general obligation debt and $5.2 of outstanding
appropriation-backed debt

New York, December 06, 2012 -Moody's Ratings
Issue: General Obligation Bonds, Fiscal 2013 Series D; Rating: Aa2; Sale Amount: $500,000,000; Expected Sale
Date: 12/11/2012; Rating Description: General Obligation
Issue: General Obligation Bonds, Fiscal 2013 Series E; Rating: Aa2; Sale Amount: $350,000,000; Expected Sale
Date: 12/11/2012; Rating Description: General Obligation
Opinion
Moody's Investors Service has assigned Aa2 ratings to the City of New York's $500 million General Obligation
Bonds, Fiscal 2013 Series D and $350 million Series E. Proceeds of the bonds, scheduled to price on December
11, will be used to refund outstanding general obligation bonds for savings in the current fiscal year and in fiscal
2014. Concurrently, we have affirmed the ratings on $40.7 billion of outstanding general obligation bonds and on
$5.2 billion of debt ultimately secured by city appropriations. This includes $2.2 billion city debt issued through the
New York City Health and Hospitals Corporation, the New York City Educational Construction Fund, the New York
City Industrial Development Agency, and the Dormitory Authority of the State of New York, and $3 billion of bonds
issued by the Hudson Yards Infrastructure Corporation. The outlook is stable.
SUMMARY RATING RATIONALE
The ratings reflect the city's institutionalized budgetary and financial management controls, its proactive responses
to budget strain during economic downturns; its reliance on a volatile financial services sector; and a high
budgetary burden from the combination of debt service, pension, and employee and retiree health care costs.
STRENGTHS
-- Large, diverse economy driven by the high income financial services industry
-- Strong governance and financial best practices, tested through periods of fiscal stress
-- Conservative budgeting
CHALLENGES
-- Cyclical economic base driven by the financial services industry
-- The need to close significant outyear budget gaps and near term reliance on one-time gap closing measures
-- High and growing burden from debt service, pension and retiree health care costs
OUTLOOK
The rating outlook for New York City's general obligation bonds is stable. The city's institutionalized budgetary
controls and early recognition of future budget pressure have helped it manage through the prolonged economic
downturn, although challenges remain, including a tentative national economic recovery and uncertainty in the Euro
Zone. The city's economy is reliant on a volatile financial services sector, but it continues to diversify and its
finances will benefit. While the city has taken proactive measures that have provided near-term benefits, its
mounting costs for debt service, pensions and retiree health care will continue to be a challenge for the city, even
with recent reforms.

with recent reforms.
WHAT COULD MAKE THE RATING GO UP
-- Sustained reduction in the growth of the city's debt burden and other fixed costs, and establishment of formal
policy for managing debt within prescribed constraints
-- Improved and continuing growth in city employment and the property tax base
-- Establishment of significant formal budget reserves to buffer the inherent volatility of the financial services sector
WHAT COULD MAKE THE RATING GO DOWN
-- Inability to manage rapidly rising costs in non-discretionary spending such as debt service, personnel costs, and
pensions
-- Divergence from the city's well-established fiscal practices
-- Emergence of significant liquidity strain and the need for large cash-flow borrowings
RATING METHODOLOGY
The principal methodology used in this rating was General Obligation Bonds Issued by U.S. Local Governments
published in October 2009. Please see the Credit Policy page on www.moodys.com for a copy of this
methodology.
REGULATORY DISCLOSURES
For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class of
debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance with
Moody's rating practices. For ratings issued on a support provider, this announcement provides certain regulatory
disclosures in relation to the rating action on the support provider and in relation to each particular rating action for
securities that derive their credit ratings from the support provider's credit rating. For provisional ratings, this
announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in relation
to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where the
transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner that
would have affected the rating. For further information please see the ratings tab on the issuer/entity page for the
respective issuer on www.moodys.com.
Please see the credit ratings tab on the issuer/entity page on www.moodys.com for additional regulatory
disclosures for each credit rating.
Please see the ratings disclosure page on www.moodys.com for general disclosure on potential conflicts of
interests.
Please see the ratings disclosure page on www.moodys.com for information on (A) MCO's major shareholders
(above 5%) and for (B) further information regarding certain affiliations that may exist between directors of MCO
and rated entities as well as (C) the names of entities that hold ratings from MIS that have also publicly reported to
the SEC an ownership interest in MCO of more than 5%. A member of the board of directors of this rated entity
may also be a member of the board of directors of a shareholder of Moody's Corporation; however, Moody's has
not independently verified this matter.
Please see Moody's Rating Symbols and Definitions on the Rating Process page on www.moodys.com for further
information on the meaning of each rating category and the definition of default and recovery.
Please see ratings tab on the issuer/entity page on www.moodys.com for the last rating action and the rating
history.
The date on which some ratings were first released goes back to a time before Moody's ratings were fully digitized
and accurate data may not be available. Consequently, Moody's provides a date that it believes is the most reliable
and accurate based on the information that is available to it. Please see the ratings disclosure page on our website
www.moodys.com for further information.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal entity
that has issued the rating.
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MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most issuers
of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred
stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating services
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that may exist between directors of MCO and rated entities, and between entities who hold ratings from MIS and have
also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
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Affiliation Policy."
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Notwithstanding the foregoing, credit ratings assigned on and after October 1, 2010 by Moody's Japan K.K. (“MJKK”) are
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